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AMEMBASSY PANAMA 

CONFIDENTIAL SAN JOSE 1490 

E.O. 11652: GDS 
TAGS: PFOR HO CS 

SUBJECT: SECRET PAYMENT BY UB TO HONDURAN OFFICIALS 
BEGIN UNCLASSIFIED 

1. EXCELSIOR APRIL 13 CARRIED FRONT-PAGE INTERVIEW WITH 
FNOMIN FACIO IN WHICH HE ALLEGEDLY STATED THAT "THE 
ACCUSATIONS OF THE WALL STREET JOURNAL AGAINST THE PRESI- 
DENT OF HONDURAS, OSWALDO LOPEZ ARELLANO, ARE NOTHING BUT 
THE MACHINATIONS OF THE GREAT WORLD CONSORTIA ... THE 
ACCUSATION HAS NO BASIS. LOPEZ ARRELLANO IS A VERY SOLVENT 
MAN, MORALLY AND ECONOMICALLY, AND HAS NO NEED OF MONEY". 

2. FACIO ALSO QUOTEFNAS SAYING THAT "THE GREAT TRANSNATIONAL 
COMPANIES HAVE RESORTED TO COUPS, BRIBERY AND EVEN ASSASSINA- 
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RICA CANNOT CONSIDER ITSELF IMMUNE ("A SALVO") FROM SUCH 
MANUEVERS". 

3. FACIO WAS DESCRIBED AS SAYING THAT UNITED BRANDS 

HAD MOVED AGAINST THE GOH BECAUSE OF HONDURAS' SUPPORT 
FOR THE FORMATION OF UPEB AND THE EXTAB LISHMENT OF 
A $1.00 BANANA EXPORT TAX. END UNCLASSIFIED. 

4. BEGIN CONFIDENTIAL. IN A PRIVATE CONVERSATION 
APRIL 14, FACIO TOLD AMBASSADOR TODMAN THAT THIS 
EXCELSIOR STORY WAS ALMOST ENTIRELY FABRICATED. HE 
STATED THAT THE ONLY COMMENT HE MADE TO THE APER WAS 
THAT THE FACT THAT THE WALL STREET JOURNAL CARRIED THIS 
STORY DOES NOT AUTOMATICALLY MAKE IT TRUE, AND THAT 
FACIO HAD NO FIRST-HAND INFORMATION ABOUT IT. 

ACCORDING TO FACIO. HE AND PRESIDENT ODUBER DISCUSSED 
THE ADVISABILITY OF ISSUING A STATEMENT DISAVOWING THE 
EXCELSIOR STORY, BUT DECIDED AGAINST IT IN THE NIGHT 

THAT SUCH A DENIAL MIGHT SUGGEST LESS THAN FULL GOCR 
CONFIDENCE IN LOPEZ ARELLANO. 

5. FACIO ALSO COMMENTED TO THE AMBASSADOR THAT HE 
THOUGHT ASSISTANT SECRETARY'S ROGERS' LETTER TO UB'S 
ATTORNEYS WAS EXCELLENT. END CONFIDENTIAL. 

TODMAN 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: BRIBERY, PRESS CONFERENCES, ALLEGATIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 14 APR 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975SANJ001490 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7501 30-0631 
From: SAN JOSE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750454/aaaabybm.tel 

Line Count: 87 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 08 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <08 SEP 2003 by CunninFX>; APPROVED <13 NOV 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SECRET PAYMENT BY UB TO HONDURAN OFFICIALS BEGIN UNCLASSIFIED 

TAGS: PFOR, HO, CS, UNITED BRANDS, (FACIO SEGREDA, GONZALO), (LOPEZ ARELLANO, OSWALDO) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



